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PREMIER SWITCH SOLUTIONS SHARE COMPANY
STATEMENT OF MANAGEMENT RESPONSIBILITY
POR THE YEAR EMDED 30 JUNE 2022

The ramagoment of the company 15 responsibke for the preparation of the firancial statements in aceordanss with
Ingzrmaticnal Financial Reparting Standards (IFRS) and other applicabio laws nnd regulation

In preparing the financial slatemenis of the Conspany, the minagements an: required o)
a  Solest smitable pocounting polivies and ther oppiy them consistently;
o Make judgments ond aecounting sstimasas thal are rssomable and prodent;

State whether the applicable accouning standands have been followed, sulsect 1o iy material  departires
disclosed and explained i the financiol siadements; and

Prepare the financial stabéments oo the gomy concem basis unless it & inapprepriate to preswne fhat the
Company will confimue in buginess,

Present micemadion, melpding sccoamiisg policies. in a manmee that provides relevant, roliable, compamble nd
® nderstandabile enfrmedaon;

Prowide addslzonal dischosores when compliance with tha specifie reguirements i IFES sufficient sy enable wiers
f o usderstand the impact of particnlar transacdions, other events and conditions on the estity's financial pesition
and financial performance;, and

g Mabe an asseesment of the Company’s ahility fo conbines as o gedng coneer.

The Manigements pre responsible for keeping adoquate aceounting records that are sufficient to shew amd explain
the Conpany’s transactions wad disclose with reasanable sccuracy at any time the fnancial pesition af the

b Compniry and enable them to onsare that the financial statement comply with fle conmercial code of Exibapia.
They arc aleo reaponaible for safepparding the assets of the Company and henes for taking reasonable steps for
the prevention and detection of fraud and ather irregularities

Responsibility statemsent
Wi confinm that to the best of our knowledge:

i The financial statensents, prepased in occordance with IFRS, give a trae and fair view of the assete, liabilities,
fisancial poaition, profit and ks and cash flows of the Company,

i Mathing hns come to our attention (o mdicate that the Company wall not remain o going concem for at least the
next Bwele mooths from the date of this statement.

Sigmod o of the Company by

 Yaseph Kibret Elis Miriku
Chicf’ Exective (Mficer Finance & Administeative Manager
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INDEPENDENT AUMMTOR'S REPORT

To: THE SHARE HOLDERS OF PREMIER SWITCH SOLUTIONS SHARE COMPANY

Beport on the Audit of the Financial Statements

Ungualified Opinion

We have audited the accompanying financial statements of PREMIER SWITCH SOLUTIONS
SHARE COMPANY set out on pages 4 to 33, which comprise the Statement of Financial Position
as at 30 June 2022, and the Statement of Profit and Loss and Other Comprehensive Income,
statement of Changes in Equity, and Statement of Cash Flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies,

In our apinton, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 30 June 2022, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
([FRSg).

We conducted our audit in accordance with International Standards on Auditing {[5As). Our
responsibilities under those standards are further described in the Auditor s Responsibifities for the
Aucdit of the Financial Stalemenis section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (IESBA Code), together with the ethical requirements that are relevant
to our audit of the financial statements in Ethiopia, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our ungualified
DPINIGN,

Key Aundit Matters

Key audit matters ane those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
contexl of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.
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Independent Auditor’s Report (Continued)

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management 15 responsible for the preparation and fair presentation the financial statements in
accordance with International Financial Reporting Standards (IFRSs), and for such internal control
as management determings is necessary to enable the preparation of a firancial staement that is
free from a material misstatement, whether due to fraud or error,

In preparing the financial statement, management is responsible for assessing the Company's
ability to continue as & going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
compary or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
Process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Ouwr objectives are to obtain reasonable assurance about whether the financial statement as a whole
i$ free from material misstaterment, whether due to fraud or error, and to issue an auditor’s report
that includes our opimon. Reasonable assurance is 8 high level of assurance, butis nota puarantee
that an audit conducted in accordance with I5As will always detect a material misstatenvent when
it exists. Misstatements can arise from fraud or ervor and are considered material if, individually
or in aggregaie, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the awdit.

We also;

= Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obiain
audit evidence that 1s sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting  from fraud is higher than for one resulting
Irom error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
XPIessing an
g
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Independent Auditor’s Report {Continuwed)

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made,

Conclude on the appropriatencss of the management’s use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to cvents or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw altention in our auditor’'s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion, Qur conclusions ars based on
the audit cvidence obtained up (o the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves a true and fair view,

Obtain sufficient appropriate audit evidence regarding the financial information of the
Company to express an opinion on the financial statements, We remain solely responsible for
our gudit opinion

We communicate with management regarding, among other matiers, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Tolessa
Beyene Hirpa (M.Sc.. FCCA),

Report on other legal and regulatory requirement

We have no comment to make on the report of the directors so far as it related to these financial
statements and pursuant to the commercial code of Ethiopia, recommended approval of the above
mentioned financial statements,

Tolessa Beyene
Certified Audit Fi
Addis Ababa, Ethigpfs

3 October 2022
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PREMIER SWITCH SOLUTIONS SHARE COMPANY
ETATEMENT OF FINANCIAL POSITION

Total linbilities
Total equity and liablities

30,002 161,74
220,301,853.87

23,855,292.73

AB AT 3D JUNE ﬂl]i!-_g-
Ttem Notes 2021

' AIRR BIRR
Aszsets
Noti-eurrent assols
Property, plant and equiptnent 5 9,898, 204,39 43,650, 163,20
Intarynble asaeis 6 18,145,494, 80 13,114,051.19
Right use of asset 6.1 3,586,637.47 3,720,119.80
Dreferred tox asset 12, 4,216,561 84 -
Total non current assets 75,849, 89%.59 59, 493 .334.19]
Current assets
Inventores 7 2,543,600 -
Trade and ather receivables a8 41,0625,402.08 44 819 930,74
Shert term investments B0, 527,320,00 73,527, 320,00
Withholling recievabie 1,272, 046,19 3,866, TE7.31
Profit tax overpaid 12,d 1,201 846,232 G2G,07 1.5
Cash and cash cquivalents 9 17281 646,49 A FT3,273.01
Total current assets 144,451,954.92 126,613,383.032
Total ascets 220,201 853.57 186,103,435.47
Eguity and laklities
Equity l
Paid up Capital 13 149 402 00,00 L%, 02, 00, 00
Retained earmings 14 24 088,664, 11 5,074, L3427
Hog-distributable retained earnings 13,915,275.19 14 4991 50,47
Legal Heaoie 2803 752,53 1,625,924.10]
Total equity 190,299,601.82  [170,601,212.84
Liabilities
Hoo-current Habilities
Severence pay payable 1la 2.440,712.43 1,374 24307
Deferred tax liabitity - RT2,653.27
Lease obligatien 0.1 3. 706, 15658 3,206,908 80|
Total non sarrent linbilities 6, 146,869,001 5,453 805,34
Current linbiltlas
Trade pavables and Other payables 10 23,855.292.73 10,047 957 .48
Frofit tax payable 12.d

10,047 957,48
15.501,762.82
186,103,435.47

The accompanying notes ay

The financial statomenis

management on Oetobe
W

0 integral part of these financial statemenis,

Aageg 4 to ¥ owero approved and suthorized for lgsue by thie
029 gnd were signed on its behalf by;

Yosdph Killret
Chiel Executive Oifice
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FREMIER BWITCH SOLUTIONS SHARE COMPANY
ATATEMENT OF PROFIT OR LOS8 AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

Incme LET, 323 484,53
Cost of providing services 17 [ﬂ-ﬁ,aﬂﬁbllﬁ.ﬂﬂ
Crrass Prafit LLE,007,380 5]

Other income 16 fal 148,76 ¥0,235.64
111,6R5,618.27] 48 884 013.33

Expefian _

Personnel Expense 18 30,310, 309,97 19,0530, 918.55

Oither Opetaring aind admmistative Expenae 159 65481, 747, 13] 35641, 7E4.8Y

_Total Expenss 05.792,117.05

Operating profit 15,803 401,22

Fimanoe fncome o B.513,020 B4

Finance cost a0y {220,654 1.32

Finance cost-net B399, 288,53

Profitjloss) before tax 24, 186,689, 74

Income fax expense 120 L, 169, Pl 3o

2 ABE.54

Profitiloss for the yenr
OTHER COMPREHENSIVE INCOME

ltefna that age-or may be reclassified subasguenthy to profit or leaa
Fesneasrernent pung {loas) on motirement benefits obligaticn: 116 (B34, 107,553 482,721,943
Deferred tex [Rabdity)f sssel on remeasurement galn of loss {144.816.43)
Available-far-aale Onbrecal saiets - et chuoge o Qi valuo ;

Other comprehensive income, net of tax
Teital i Eendneios

‘The aceom panying notes are an integral part of these fimancial statements
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FPREMIER EWITCH SOLUTIONS SHARE COMPANY

SBTATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022
Notod 2,021
Bire Hiry

Cash flows from operating aotivities

Profit before tax 24 186, 68074 4,007 55267
Adjustments for non-cash income and expenses:

Acldd: Baverance pay expense 1= G 10 DBG B3 349,041 14
Legs: Beverance amount paid (377, 725.21) (347 9on 5q)
Lass: Directors Allowence Padd [(S07,413.43) -
Add: Deprecistion and Armortizgation 5% 6 I3, 297 443, 17 13,379 450,00
Aded: Asset use Aght smortzzaiion 14 1,765,592.23 1,806 76100
Adld: Cash collecied rom e retum B2T, 22513 -
Less: Prior years tax adjustment (56,365 595

Lizss! Gain on dispasal (35,246, 00}
Addd; Advauree Cash collectad from customers 1,595,347 ,02 -
Changes in operating assets and Habilities:

{iereame) Decrease m trade and sther recefrables a 3,194 508 66 [14,5%6 B9, 10
ilnerease) Decrease in inventories (2,543 05%4.00 -
Increase [Decrease] in trade and other payables 10 13,807,335.25 (1,512,062 60
Withholding tax pasd (4.244.057.0 (1,215,681, 0d]
et cash from {used in) operating activities 51,564,192.24 (2,235,944, 39)
Cash Hows from investing activitica

Ackedition of fixed nmsets {14,673, 774.61) [17,156,777.74)
Addditional software modules {10,900, 434,42} FHLS, 108, 12)
Additional short ferm nvestment (7, D0, Q0. 00 -
Investment collected - 547268000
Froceeds from sale of Mon-current assets _ - 7020216
Net cash from (used in) investing sotivities [35,5‘”,509.[!3“ (12,033,093, 70
Cosh flows from financing activities
Aded: [nterest expense for leased assats 200 220641 ,32 21,918,565
Less: Addibienal capital raised

Liese: Lease payment Shsd (1,032 56262

Less; taxes paid based on andit Snding

Add: Priet period adjustment TA32.41
Less; taxes paid on 2020 undistributed profit -
Less: Dividends paid 13,566, 720.84|
Net cash from (waed in) Bhancing activities 5,471,609.73)|

Effects of exc

Cash at Banls
Cash on hand

Het increnne (decrense) in onsh and cash equivalesnts 13,508,373.48 | [18,125,707.00)
Cash and cash equivalenis at beginning of year 3,773,273 21,898 9E0.00
rate © & on cagh and cash equivalents - -

Cash and cash equivalents at end of yenr l‘rlﬂﬂl,i-ﬂ&m 3,773,273.00
Components of Cash and Cash Equivalent at enid of the year

17,281,631.53 3, TT0A2T. TS

14,5 255,20

Total Net Cash and cash Equivalent at end of the year 17,381 646.49 3,773,273.01

The gaecompanying notes are an ntegral parn of thess inancial statements,
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